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On the Intergovernmental Financial Relationships in Germany

Tan Rong, Luo Xiangheng
( Zhou Enlai School of Government, Nankai University, Tianjin 300071, China )

Abstract: Financial relationship is the core element in intergovernmental relationship. The relatively independent financial system
for a three - level — government is implemented in Germany and the jurisdictions in different government financial organizations are
separated by the tax systems. The federal government takes the advantage status among the intergovernmental financial relationship
by the tax sharing system and financial balance system, at the same time the state and local governments have been keeping the in-
dependent status. As the coordination mechanism, the federal financial planning commission takes consideration to the interests of
various level governments and ensures their communication and cooperation, which has effectively maintained the mode of interde-
pendent intergovernmental financial relationship in Germany. Nowadays, the German government is going on financial balance sys-
tem reform, which will promotes the intergovernmental financial relationship more safely and fairly.

Key Words: The Intergovernmental Financial Relationships; The Tax Sharing System; The Financial Balance System; The Coor-

dination System



