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(5) On the Budgetary Supervision of Local People’s Congresses in China
Lin Muhua and Ma Jun + 73 -

Strengthening the budgetary supervision of local People’s Congresses is essential
not merely to the deepening of budgetary reform but also to the improvement of the
People’ s Congress system and socialist democracy. Budgetary supervision of People’ s
Congresses comprises three elements: information, dialogue and enforcement. A
national survey based on these three elements shows that with the deepening of
budgetary reform, budgetary supervision of People’ s Congresses has undergone a
shift from procedural to substantive oversight. Nevertheless, budgetary supervision
of People’ s Congresses still faces a number of challenges. In the forthcoming
reforms, the budgetary supervision of People’ s Congresses should be tightened to

make local governments more accountable to the people.

(6) ‘““Double Surplus,’ Capability Gap and Innovation: A Macro- and a Micro-
Perspective on the Transformation of the Chinese Mode of Economic Development
Lu Feng and Yu Yongding « 91 -

In order to deploy the crucial levers in the transformation of the Chinese mode of
economic development, it is necessary to identify the nature and reasons for the
economy’ s existing mode of operation. The paradox of a “double surplus” in the
Chinese balance of payments reflects the substantive issue of the appearance of a
capability gap in Chinese economic development, which, interacting with reliance on
FDI, hinders industry upgrading. As a result, the extensive mode of development
has persisted and even worsened, rendering the Chinese economy more vulnerable to
external impacts. At this historic juncture, when the international economic
environment is undergoing dramatic changes, the Chinese economy is likely to suffer
severe setbacks due to its reliance on FDI and capability gap unless there is substantial
development in its technological and organizational capacities and in institution
building. Therefore, the critical variable in transforming the Chinese mode of

economic development is capacity growth.

(7) Information Infrastructure, Reputation Mechanism and the Optimization of Law
Enforcement: A New View of Food Safety Management Wu Yuanyuan « 115 »

What is the most effective deterrent for breaches of food safety laws? This is the
key to resolving the dilemma of oversight of this area. Due to the heavy workload
involved and the scarcity of public resources for enforcing the law, food safety calls
for an innovative form of management. The deterrent effect of the reputation
mechanism takes into account enterprises’ long-term revenue flows and has a
profound effect on the structure of core corporate interests through the countless
consumers who “vote with their feet.” Therefore, by deterring enterprises from
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